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Abstract: 

In India, District Central Co-operative Banks (DCCBs) play an important 

role in providing credit for agriculture to the other societies and to the agricultural 

individuals. They are controlled by RBI and NABARD banks are the key 

components of the country’s economic system at primary level. The co-operative 

societies in India in fact are taking part in multifunctional role in each rural as well 

as urban area the essential structure of cooperative societies is organized on 3 tier 

basis. There are primary credits societies performing at village level, on top of them 

are central Co-operative Bank workings at the district level then at the highest, there 

are State Co-operative banks, the apex co-operative institutions performing at state 

level. The study is about intent on apply growth rate for evaluate performance of 

banks through completely different variables like Share capital, Reserves, Deposits, 

Borrowing, under Sec 35 A of the Banking Regulation Act (as Applicable to 

Cooperative Societies). This study presents a comparative study on the financial 

Performance of Nilgiris and Coimbatore District Central Co-operative Banks 

(DCCBs). This study is predicated on secondary information. DCCBs are those 

offer finances to the primary co-operative credit societies that successively provide 

credit for developing agriculture and rural economy in India. Performances and 

efficiency of Co-operative Investments, Working Capital, Loans & Advances, 

Outstanding advances, Profit.  
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I. INTRODUCTION 

In India, cooperative banks are the Indian banking 

network's second segment. Co-operative bank is a 

financial institution owned by its employees, who are 

the bank's owners and clients. Because they accept 

deposits and provide progress to both Urban and Rural 

India, the goal of cooperative banks is to serve their 

members and they've been in India for 100 years. They 

are regulated by India's Reserve Bank as well as the 

respective State Registrar of Co-operative Societies. 

They operate under the provisions of the 1949 Banking 

Regulations Act and the 1965 Co-operative Societies 

Act. Since 1904, when the first cooperative societies 
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act was passed in the nation, the cooperative 

movement in Tamilnadu has risen and spread like a 

banyan tree and has taken deep roots, and is strongly 

connected to people's daily affairs. Short-term Rural 

Credit Co-operatives are formed by the apex or State 

Co-operative Banks, District Central Co-operative 

Banks (DCCBs) and the Agricultural and Non-

Agricultural, Governmental and other Co-operative 

Societies associated with DCCBs. DCCBs play a 

crucial role in distributing agricultural and other 

business development resources to farmers. The 

Central Co-operative Bank of Nilgiris District and the 

Central Co-operative Bank of Coimbatore District play 

a crucial role in farming and rural development.  

NDCCB 

The main objective of the Bank is to mobilize 

resources, provide banking products and other 

professional services to people, strengthen affiliates, 

provide the cooperative banking system with dynamic 

leadership, attain ongoing growth, and eventually 

attain a major position in the banking sector.  

CDDCB 

Coimbatore District Central Co-operative Bank Ltd. 

is a central funding organization of all affiliated 

cooperative societies in Coimbatore and Tirupur 

Districts, and one of Tamil Nadu's oldest registered 

banks. The Bank is the leader for all the Coimbatore 

and Tirupur District cooperative movements.  

In their order No. 3365 Revenue of 16.09.1910, the 

Madras Government permitted the registration of the 

bank on 30 September 1910 by the Registrar, 

DiwanBahadurR. RamachandraRao, and it began 

working on 16 October 1910. 

II. REVIEW OF LITERATURE 

In their research entitled ' Comparative Performance 

Evaluation of Himachal Pradesh Cooperative Bank 

And Kangra Central Cooperative Bank, ' Barwal and 

Kumar (2015) analyzed the role of the shareholder 

fund, the mobilization of deposits and the progress of 

Himachal Pradesh State Cooperative Bank &Kangra 

Central Cooperative Bank and the economic and 

operational activities of these two companies. They 

proposed that this research attempted to assess the two 

banks from distinct perspectives in order to assess their 

comparative efficiency. After passing all the 

parameters, it is found that during the era under 

research, Himachal Pradesh State Cooperative Bank 

was able to boost shareholder wealth as shareholder 

funds increased at a decent pace during this era. In 

these parameters, the Kangra Central Cooperative 

Bank is nearly compatible. Kangra Central 

Cooperative Bank had conducted its average 

development very well during the period under 

research, which is praiseworthy nearly 15 percent. 

 

Tirunelveli (TIDCCB), Virudhunagar (VIDCCB), 

Thuthukudi (TUDCCB) and Kanyakumari (KADCCB) 

District Central Cooperative Banks in Tirunelveli 

Region, Tamil Nadu, Mahendran and MogesTadesse 

(2015), Current Ratio and Liquidity Ratios.  The study 

work has been released in the International Journal of 

Social Science, Arts, and Humanities, entitled' District 

Central Cooperative Bank Liquidity Ratio 

InTirunelveli Region, Tamilnadu.' They concluded that 

the liquidity ratios of selected banks in Tamilnadu 

during the eleven-year study period from 1998-99 to 

2008-09 were unsatisfactory.  

S. Suresh and P.G. Thirumagal (2014) Studied State 

Cooperative Banks ' Comparative Financial 

Performance is a very significant study as it shows the 

situation of a stronger bank in terms of CAMEL 

assessment, loan deposit ratio, burden ratio. The 

primary aims of this research are to compare the 

economic performance of cooperative banks in 

Tamilnadu and Karnataka State.  It also predicts 

KSCB's and TNSC's future output. The research shows 

that in comparison with TNSC, the Karnataka State 

Cooperative Bank is better.  

III. OBJECTIVES OF THE STUDY 

 To compare the financial performance of 

NDCCB and CDCCB. 

 To offer findings and recommendations for 

improving NDCCB and CDCCB economic results. 

IV. SCOPE OF THE STUDY 

 Moreover, this study can pave the way for the 

education as a general public with respect to the 

general potency that the banks serve.  

  This research will also promote knowledge of 

both NDCCB and CDCCB's Financial performance. 

 This research can shed light on the multiple 

elements wherever the NDCCB and CDCCB stand out 

and how banks can achieve the easiest efficiency by 

equalizing their operations 

V. RESEARCH METHODOLOGY 

The sort of research has been analytical. The 

technique of sampling was purposeful sampling. The 

Central Cooperative Bank of Nilgiris District has been 

contrasted with the Central Cooperative Bank of 

Coimbatore District. Annual reports gathered the 

secondary data of Tamilnadu'sNilgiri District Central 
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Co-operative Bank and that of Tamilnadu's 

Coimbatore District Central Co-operative Bank. From 

2008-09 to 2017-18, the Basic Financial Performance 

Data for District Central Co-operative Banks was on 

an annual basis. 

VI. FINDINGS AND SUGGESTIONS& 

RESULTS 

Trends in Total Membership of NDCCB and 

CDCCB 

 
 

NDCC bank's overall membership trends fluctuated 

and eventually improved during 2013-14 and 2014-15. 

But for the ten-year study period, the trends in CDCC 

bank Total membership were nearly stable with the 

S.D and C.V of only 1.33 percent. Thus, the NDCC 

bank should be careful to raise their total membership. 

 

Trends in Share Capital of NDCCB and CDCCB 

 
 

Throughout the study period, the trend percentages 

of total NDCC bank share capital were smaller and 

more fluctuating than in CDCC bank for most years. 

The trend proportion had fallen below the point of 

NDCC bank's complete share capital during 2017-

2018. So NDCC bank should attempt in the coming 

years to raise its total share capital.  

 

Trends in Total Reserves Funds of NDCCB and 

CDCCB 

 
 

NDCC bank's total reserve fund trends have been 

growing gradually since 2011-2012, being the highest 

in 2016-2017. CDCC Bank's total reserve funds 

declined during 2009-2010, but gradually increased for 

all the other years. The co-efficient of variation in 

NDCC Bank Total Reserve funds was 80.76% for the 

study period and 51.79% for the research in CDCC 

Bank 

 

Trends in Deposits of NDCCB and CDCCB 

 
 

During the study period, the trend percentages of 

deposits in the NDCC bank were lower and more 

fluctuating than in the CDCC bank for most years. The 
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proportion of trend had fallen below the rate of NDCC 

bank deposits during 2017-2018. So NDCC bank 

should attempt in the coming years to boost their 

deposits. 

 

Trends in Borrowings of NDCCB and CDCCB 

 
 

Trend percentages of NDCC Bank Total Borrowings 

have been steadily declining over the study period, but 

the trend percentages of CDCC Bank Borrowings have 

risen over the past few years. The CDCC bank will 

therefore make attempts to lower its borrowing level 

and attempt to operate with financial independence. 

 

Trends in Working Capital of NDCCB and 

CDCCB 

 
 

NDCC bank's working capital trends have gradually 

risen over the 2016-2017 year. CDCC Bank Working 

Capital reduced during 2017-2018, but gradually 

increased for all the other years. The Co-efficient of 

variation regarding Working Capital in NDCC Bank 

was 35.01% for the study period and that in CDCC 

Bank was 53.90% for the study. 

 

Trends in Investments of NDCCB and CDCCB 

 
 

Throughout the study period, the trend percentages 

of total investment in NDCC bank and CDCC bank 

were on the rise. During the study period, the trend 

percentages of Total Investments in the CDCC bank 

fluctuated. 

 

Trends in Loans & Advances of NDCCB and 

CDCCB 

 
 

NDCC bank's trends in loans and advances 

fluctuated and ultimately improved during 2017-2018. 

But CDCC bank's trends in loans and advances have 

been nearly declining from 2014-2015. NDCC Bank's 

co-efficient of variation in loans and advances was 
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106.83% for the study period and 72.01% for the 

research in CDCC Bank. 

 

Trends in Loans Outstanding of NDCCB and 

CDCCB 

 
 

Total Loans outstanding in the NDCC bank were 

high over the entire study period and complete 

deposits increased during 2012-2013 and were the 

lowest in 2014-2015. Outstanding total loans also risen 

gradually from 2012-2013. But, on the contrary, 

CDCC bank's total outstanding loans were less than 

the total deposits throughout the study period and were 

steadily increasing. Outstanding loans in 2017-2018 

achieved the largest concentrations. 

 

Trends in Profit/Loss of NDCCB and CDCCB 

 
 

Profit / loss trends at NDCC Bank were highly 

fluctuating with the C.V of -670.31 percent during the 

study period and losses were reported during the 2010-

2011 period. Profits for 2011-2012 were the lowest. 

The trends in Profit / Loss CDCC Bank were 

fluctuating with 50.49 percent C.V, but during the 

research period the loss was not recorded in CDCC 

bank. NDCC and CDCC Bank's DCCB profits were 

the highest in 2012-2013. 

VII. CONCLUSION 

Banks are very essential for the development of 

society, especially the agricultural sector that was only 

created through the Cooperative Banks. To study the 

financial performance of Nilgiris District Central 

Cooperative Bank and Coimbatore District Central 

Cooperative Bank Limited, Tamilnadu, the researcher 

has done the research in the following topic. The 

research seeks to develop the bank's efficiency and the 

investigator has also provided some suggestions like, 

the banker can offer financial advice to borrowers in 

order to enhance their efficiency, to verify the 

member's suggestion if it is right or not before the loan 

is sanctioned. The Total membership in NDCCB shall 

be increased. NDCCB will improve its profitability at 

a rapid rate with regard to earnings. In the course of 

the study period, trends in total reserve funds in 

NDCCB and CDCCB increased and were satisfactory. 

In the coming years, NDCCB will attempt to raise 

their total share capital. Trends in NDCCB and 

CDCCB working capital have been great. Trend 

percentages of Deposits in NDCCB and CDCCB were 

also good. In future years, NDCCB will attempt to 

raise the trend percentages of Total investment in order 

to improve its leadership capacity. CDCCB shall 

endeavour to lower their borrowing levels and attempt 

to operate with financial independence. The NDCCB 

and CDCCB shall attempt not to reduce the number of 

employees. 
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